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REPORT OF THE BOARD OF DIRECTORS

The Board of Directors of WOOD & Company Financial Services, as. (hereinafter referred to as the “Company” or “WOOD
& Company”) submits the accompanying Report of the Board of Directors on business activities for 2019.

Company performance in 2019

WOOD & Company Financial Services, a.s., is aleading independent investment bank focused on the markets of Central
and Eastern Europe. Founded in 1991, WOOD & Company has been one of the trading founders and pioneers in Eastern European
markets. In 2014, WOOD & Company established a branch in Bucharest and, thanks to the acquisition of one of the largest
brokerage houses in Italy, a successful “ready-to-deal” branch of WOOD & Company was established in Milan. In conjunction
with other branches, the Company employed a professional team of more than 197 people in five regional offices and a marketing
center in London in 2019.

From the performance point of view, the year 2019 was very favorable for the Company. After the implementation of the MiFID II.
financial regulation last year, the Company was able to adapt quickly to the new requirements of the financial market; at the same
time, the European capital markets stabilized their operations as well. These developments had a positive effect on the Company’s
financial result, which more than tripled compared year-on-year.

As regards trading on capital markets, we yet again maintained the position of by far the largest player in terms of market share
and trading volume; our market share of 45.61% was comparable to the previous year.
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A great success for the Company has also been the award by the Hungarian Stock Exchange for the securities trader
with the highest trading volume on the Budapest Stock Exchange (last year the Company ranked second). In 2019, the Company’s
market share in the Hungarian market was 25.31%.

Budapest Stock Exchange
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In terms of trading volume, the Company ranked fourth on the Vienna Stock Exchange, which is an improvement over the eighth
place in 2018.
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Market share and trading volume - Vienna
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Additionally, the Company has traditionally been active in other European markets, such as Warsaw and Bucharest, where it ranked
third in terms of market share.

Market share and trading volume - Warsaw
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COMPANY OVERVIEW

Company name: WOOD & Company Financial Services, a.s. (the “Company”)
Registered office: Praha 1 — Nové Mnsto, namnsti Republiky 1079/1a, zip code 110 00
Business reg. No. (Il ): 265038 08

Legal form: Joint Stock Company

Registered capital: CZK 445,500,000; paid up: CZK 445,500,000

Owner: WOOD & Company Group S.A.

Accounting period: 1 January 2019 - 31 December 2019

Auditor: Ernst & Young Audit, s.r.o.

Key indicators for 2019:

Net fees and commissions were CZK 401 million.

Net profit from financial operations from trading and investment activities amounted to CZK 202 million.
Operating income totaled CZK 619 million.

Operating expenses were CZK 567 million.

Total equity as at 31 December 2019 amounted to CZK 756 million.

Scope of business:
Activities of a securities trader in the scope of main investment services:

Pursuant to Section 4, par. 2 a) of the Act on Capital Market Business, accepting and handing over instructions concerning
investment instruments, as defined in Section 3, par. 1 a), b), c), d), €), ), g), h), i), j) and k) of the same Act;

Pursuant to Section 4, par. 2 b) of the Act on Capital Market Business, carrying out instructions concerning investment
instruments for client account, as defined in Section 3, par. 1 a), b), ¢), d), e), f), g), h), i), j) and k) of the same Act;
Pursuant to Section 4, par. 2 c) of the Act on Capital Market Business, trading with investment instruments for own
account, as defined in Section 3, par. 1 a), b), ¢), d), e), f), g), h), i), j) and k) of the same Act;

Pursuant to Section 4, par. 2 d) of the Act on Capital Market Business, management of client assets if they include
an investment instrument, at the sole discretion under contractual arrangements, as defined in Section 3, par. 1 a), b), c),
d), e), f), ), h), i), j) and k) of the same Act;

Pursuant to Section 4, par. 2 e) of the Act on Capital Market Business, investment advisory relating to investment
instruments, as defined in Section 3, par. 1 a), b), ¢), d), e), f), g), h), i), j) and k) of the same Act;

Pursuant to Section 4, par.2 g) of the Act on Capital Market Business, subscription or placement of investment
instruments with an obligation to subscribe, as defined in Section 3, par. 1 a), b), ), d), ), f), g), h), i), j) and k) of the same
Act;

Pursuant to Section 4, par.2 h) of the Act on Capital Market Business, subscription or placement of investment
instruments without an obligation to subscribe, as defined in Section 3, par. 1 a), b), c¢), d), e), f), g), h), i), j) and k)
of the same Act.

Activities of a securities trader in the scope of supplementary investment services:

a)

b)

Pursuant to Section 4, par. 3 a) of the Act on Capital Market Business, custody and administration of investment
instruments including related services, as defined in Section 3, par. 1 a), b), ¢), d), e), f), g), h), i), j) and k) of the same Act;
Pursuant to Section 4, par. 3 b) of the Act on Capital Market Business, provision of aloan or borrowing to a client
to facilitate trade with an investment instrument in which the provider participates, as defined in Section 3, par. 1 a), b),
c), d), e), f), g), h), i), j) and k) of the same Act;

Pursuant to Section 4, par. 3 c) of the Act on Capital Market Business, advisory services on capital structure, industrial
strategy and related issues, as well as the provision of advisory and services relating to company transformations
or business transfers;

Pursuant to Section 4, par. 3 d) of the Act on Capital Market Business, provision of investment recommendations and
analyzes of investment opportunities or similar general recommendations relating to trading in investment instruments,
as defined in Section 3, par. 1 a), b), c), d), ), f), g), h), i), j) and k) of the same Act;

Pursuant to Section 4, par. 3 €) of the Act on Capital Market Business, conducting foreign exchange operations related
to the provision of investment services;
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f) Pursuant to Section 4, par. 3 ) of the Act on Capital Market Business, services related to subscription or placement
of investment instruments, as defined in Section 3, par. 1 a), b), ¢), d), e), f), g), h), i), j) and k) of the same Act.

ADDITIONAL AUTHORIZATIONS
i. Receiving funds or investment instruments from clients
ii. Authorization to organize public auctions of securities
iii. Systematic internalisation
iv. Arrangement of deposits through the sale of deposit certificates and related advisory (Section 6 a), par. 2)

STATUTORY BODY AND SUPERVISORY BOARD

BOARD OF DIRECTORS FROM 1 JANUARY 2019 TO 31 DECEMBER 2019

Ing. Jan Sykora
Chairman of the Board of Directors since 1 February 2018

Jan Sykora began his career in 1994, when he founded WOOD & Company Financial Services, a.s.
Since 1995, he has been a company’s partner managing its Czech operations. In 2001, together with
Vladimir Jaro$, he assumed the firm from the founding shareholders and became the Chairman of the
Board of Directors of Wood & Company Financial Services a.s. Jan Sykora is responsible for
management and strategic decisions within the WOOD & Co. Group. In 2009, he led negotiations on
the acquisition of CREDIT SUISSE ASSET MANAGEMENT investilni spolel’nost, a.s.

Ing. Vladimir Jaros
Vice-Chairman of the Board of Directors since 1 February 2018

Vladimir Jaro§ has been with the group since 1994; in 1997 he took over the responsibility for
managing WOOD & Co Financial Services. At the same time, he was directly involved in many
significant transactions in the region, including the largest privatizations in telecommunications,
energy and banking in the Czech Republic, Slovakia and Poland.

Ing. Oubomir Soltys
Member of the Board of Directors since 1 February 2018

Lubomir Soltys has been working in the WOOD & Co Group since 1996 and was instrumental in the
transformation of the Slovak WOOD & Co branch in a highly regarded provider of financial advisory
services. Within the group, he is primarily involved in transactions in Slovakia and is also responsible
for the Group’s activities in Private Equity and Merchant Banking.

The composition of the Board of Directors did not change in the decisive period.
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SUPERVISORY BOARD OF THE FUND FROM 1 JANUARY 2019 TO 31 DECEMBER 2019

Jisi Jirman

Chairman of the Supervisory Board since 6 September 2018

Marek Herold

Member of the Supervisory Board from the date of entry in the register
Mgr. Vojtnch Laska, LL.M.

Member of the Supervisory Board since 1 February 2018

The composition of the Supervisory Board did not change in the decisive period.

Organizational structure of the Company
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